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~ Introduction

~ TwWoe “access” efforts
~ — Access/congestion metric
<

— Paddock-Rockdale project

s “Access and congestion’” refers
to ATC customers’® ability te
meve power inte and arocund the
system.




~ Access/Congestion
~ MeEtric

One of ATC’s 2006 Goals Is to “Define a
metric to assess the value off access and

congestion costs 1n ATC’s transmission
system” by 4/30/06.

Metric we chose Is LMP differentials,
Iooking at both Inte-ATC values and wWithin-
ATC values

— Will'be used as an indicatoer te help identiiy, and

communicate progress.

— Not intended to substitute for benefit-cost
analysis of transmission projects.

~ Screen projects, set goals, and track and




Into-ATC Metric: LMP Premium to
Neighboring Hulbs

A LA

ATC LMP is at a
+$9.7/MWh (+19%0)

A

Premium to Outside Hubs
with 1/3 weight on each hub
Apr ’05 — Feb ‘06
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LMP Differentials among Zones within ATC (Day-Ahead)
(Load MWh shares in parentheses)

May Jun Jul Aug Sep Oct Nov Dec Jan Feb
05 05 05 05 05 05 05 05 06 06




4~ Access/Congestion Metric
* ~ Next Steps
A

Select analytical teoels by June, 2006

Develop benefit-cost analysis
proecess by June, 2006

Establish goals - target values for
metriecs — by 9/1/2006

By 12/1/2006, propese changes to our
construction plans te meet that
target




<~ Paddock-Rockdale
' ~ Project
4,

~ o [ntroduction
<«

— Access Docket
4‘ — BOD decision to accelerate

— Econemic justification
<~ s Need analysis complete this summer

~ — Eiling CPCN 1n 2007 1 appropriate
<




Strategic Analysis Approach
Strategic Flexibility
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Construct scenarios

Develop analyticall approach
for project evaluation

Perform evaluation of project
Review results

Present recommendation to
executives
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Decision Drivers

Demand and energy growth inside ATC
Demand and energy growth eutside ATC

Availability of lew-cost generation inside
ATC

Availlability of lew-cest generation outside
ATC

Percentage of energy supplied by
renewables and where it will be preduced

Nearby high-veltage transmission pProjects

Natural gas and coal prices and coal
availlability in Wiscoensin

Envirenmental regulations
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' ~ Scenarios ldentified
4,

~ s Rebust Econemy/
<~ s Slow Growith
<

s High Envirenmenital
s High Euel Cost
4 ¥ . High Retirements
s High Grewith Wisconsin




4~ Stakeholder Management
* ~ Process (Analytical)
o

~ s Met with our five largest
< customers and PSCW. to receilve
feedback onanalytical approach
and scenaries

 Will' be meeting with oether
Stakeholders

= Wil be meeting threugheut the
SsUummer




<~ Paddock-Rockdale
' ~ Next Steps (20006)
4,

~ s Complete need analysis
<«

s VMiake go-no go recommendation
o executives

s |ffgo,
Develop legall case

Pupblic eutreach
Prepare to file CPCN




