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Nov. 6, 2002

ATC counters participant funding proposals

Transmission-only company shares comments at technical conference
WAUKESHA, Wis. – American Transmission Company believes those who benefit from transmission facilities should pay for those facilities. However, ATC disagrees with those who contend that the way to make beneficiaries pay is to require interconnecting generators to finance transmission system upgrades in exchange for congestion revenue rights.

ATC takes these and other related comments on standard market design to Washington today as a participant in the Federal Energy Regulatory Commission’s Technical Conference.

“Participant funding, as presently proposed, runs counter to FERC’s efforts to establish an efficient regional planning process and undermines FERC’s stated desire to allow only necessary transmission upgrades,” said Dale Landgren, ATC’s Vice President and Chief Strategic Officer, who’s representing the company at today’s Technical Conference. “In addition to being a step backward by reintegrating transmission and generation, participant funding is anti-competitive, and will limit transmission expansion, and result in sub-optimal projects.”

ATC offers an alternative pricing proposal with two guiding principles for pricing transmission services: Recover all embedded costs associated with the transmission system, and ensure that the those-who-benefit-pay principle is maintained. The proposal suggests recovery of the embedded costs of transmission investment through a single, non-pancake charge on all customers comprised of their local transmission system and regional transmission projects from which they benefit. This concept ensures that transmission projects built for regional, rather than local, need get paid for regionally rather than locally.

As the country’s first stand-alone transmission company operating across three states, ATC is concerned that participant funding will hinder the ability of stand-alone transmission companies to plan and build transmission facilities that meet multiple needs across the system, something that ATC is doing today. As such, participant funding threatens the business model for stand-alone transmission companies.

“FERC appears to be promoting stand-alone transmission companies in recent RTO orders,” Landgren said. “FERC should also guide its policies in SMD and other proceedings to allow the business model of the stand-alone transmission company to remain viable.”

ATC plans, constructs, operates and maintains transmission facilities in portions of Wisconsin, Michigan and Illinois. It provides non-discriminatory service to all customers, supporting effective competition in energy markets without favoring any market participant. A member of the Midwest ISO regional transmission organization, ATC owns more than 8,600 miles of transmission lines with a total investment of approximately $640 million in transmission facilities. Visit our Web site at www.atcllc.com for more information.
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