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From:
Maripat Blankenheim


July 8, 2003

Report to PSC finds Arrowhead-Weston costs reasonable

WAUKESHA, Wis. – An independent cost review of the Arrowhead-Weston transmission project completed today finds the proposed cost assumptions to be reasonable, given the project’s size and scope.

The report was prepared by R.W. Beck, which was hired by the Wisconsin Public Service Commission as part of its third-party review of the costs and justification of those costs in the Arrowhead-Weston project docket. According to the report, “For a project of this size and scope and the assumptions that were made, the Power Engineers, Inc. cost estimate and the Black & Veatch cost estimate review for the Arrowhead-Weston line route appears reasonable.”

The Arrowhead-Weston project docket was reopened by the PSC earlier this year when officials at American Transmission Company determined the line cost to be approximately $420 million. The new costs are due to more aggressive environmental and agricultural safeguards, increased payments to landowners, new construction materials and a more than two-year delay from the time the project was originally proposed. The PSC approved the original project request – made by Minnesota Power and Wisconsin Public Service Corp. – in 2001.

The Arrowhead-Weston transmission line, which was originally proposed in 1999, is vital to maintaining electric system reliability and network stability in northern Wisconsin.   

ATC owns, plans, constructs, operates, maintains and will expand its transmission facilities to provide for adequate and reliable transmission of power. It provides non-discriminatory service to all customers, supporting effective competition in energy markets without favoring any market participant. A member of the Midwest ISO regional transmission organization, ATC owns more than 8,900 miles of transmission lines with a total investment of approximately $700 million in transmission facilities in portions of Wisconsin, Michigan and Illinois.
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