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American Transmission Company welcomes 18 new contributors
Historic deal blends municipal, cooperative and investor-owned transmission
WAUKESHA – The first for-profit, transmission-only company to operate in more than one state has achieved another first.

American Transmission Company today becomes the first utility jointly owned by retail electric cooperatives, municipal utilities, public power entities and investor-owned utility companies.

This historic transaction brings 18 new contributors of electric transmission assets or cash contributions to the new transmission company, which began operation in portions of Wisconsin, Michigan and Illinois Jan. 1. Of the new contributors, 12 are municipal utilities, four are cooperatives, one is a public power entity and one is an investor-owned utility. They join the original contributors to ATC, which include six investor-owned utilities and one public power entity.

“These investments in ATC represent a recognition of the benefits provided by a stand-alone transmission company,” said Jose Delgado, President and CEO of ATC. “This transaction also fulfills the vision Wisconsin state legislators had nearly two years ago when they encouraged the formation of a transmission company through legislation that welcomed ownership by diverse electric power entities.”

With these contributions, ATC provides transmission service throughout most of the Upper Peninsula of Michigan, with new contributors Cloverland Electric Cooperative (Dafter) and Upper Peninsula Power Company (Houghton) joining original contributor Edison Sault Electric (Sault Ste. Marie). ATC also provides transmission service in Illinois with assets contributed by South Beloit Water, Gas and Electric.

Other new investors that contributed transmission assets, cash or both to ATC are: Municipal utilities in the City of Algoma, City of Kaukauna, Manitowoc Public Utilities, Marshfield Electric and Water Department, City of Menasha, City of Oconto Falls, City of Plymouth, City of Reedsburg, City of Sheboygan Falls, City of Sturgeon Bay, City of Sun Prairie and City of Wisconsin Rapids; cooperatives Adams-Columbia Electric Cooperative, Central Wisconsin Electric Cooperative and Rock County Cooperative; and Badger Power Marketing Authority.

ATC’s governance includes four independent directors with no prior involvement with the electric utility industry as well as representatives from five major investors.

As executive director of the Municipal Electric Utilities of Wisconsin, David Benforado supported both the legislation that encouraged ATC’s formation and participation in this effort by his association’s members.

“This is a monumental event,” said Benforado. “Public power has long advocated competitively neutral access to transmission lines. ATC will provide that solution here in Wisconsin, and 13 public power communities have wisely elected to invest in this new transmission company.” 

Donald Wozniak, general manager of Cloverland Electric Cooperative, said joining ATC “enables a small utility like ours to reap the benefits of a much larger, cutting-edge entity. Initially, this was an emotional exercise for our management and board. But in a customer choice environment, we need to concentrate on what we do best – distribution at the retail level.”

The electric cooperatives in Wisconsin also look forward to the benefits of investing in ATC.

“Wisconsin’s electric cooperatives need fair, non-discriminatory access to the transmission network. ATC can provide this critical service to consumer utilities in Wisconsin,” said David Jenkins, manager of Wisconsin Electric Cooperative Association. “Planning and operating an integrated transmission company can help ensure reliable and affordable electric service in the future.”

The additional 18 investors bring ATC’s total investment to approximately $550 million in transmission assets that includes 8,638 miles of high voltage lines. It also includes 358 jointly owned substations and 98 ATC substations.

ATC is the first for-profit multi-state transmission-only company in the country. Formed as the result of 1999 legislation in the state of Wisconsin, ATC owns, maintains and operates more than 8,600 miles of transmission in Wisconsin, Michigan’s Upper Peninsula and Illinois with a total investment of approximately $550 million.

ATC plans, constructs, operates, maintains and will expand its transmission facilities to provide for adequate and reliable transmission of power. It provides non-discriminatory service to all customers, supporting effective competition in energy markets without favoring any market participant. Regulated by the Federal Energy Regulatory Commission for all rate terms and conditions of service, ATC is a member of the Midwest ISO regional transmission organization.
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