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ATC encourages FERC to support stand-alone business model   

WAUKESHA, Wis. – In testimony before the Federal Energy Regulatory Commission today, Dale Landgren, vice president and chief strategic officer for American Transmission Co., called on federal regulators to promote the stand-alone electric transmission company model to stimulate investment in the grid.

The ATC model can be duplicated, but existing policy issues prevent that from happening. Unnecessary distinctions of independence, the continuing notion that transmission is a market good rather than a public good, and uncertainty regarding tax allowances for certain business structures currently prevent the model from developing in other regions.

There has been growing disagreement nationally as to whether enough new transmission is being built. Many are talking about what they plan to build. ATC is doing more than just talking about investing. ATC has invested more than $500 million in its system since the company was formed in 2001, with an additional $315 million planned for this year. There are a variety of factors to which ATC's investment record can be attributed.

"It is undeniable that stand-alone transmission companies have the right incentive to build,” Landgren said. “We have a single business focus with no internal competition for capital."  

Landgren argued that stand-alone transmission companies are desirable not just to regulators seeking expansion of the system, but also integrated and public utilities. The ATC model allows independent management of the transmission system while allowing previous owners to continue to receive a rate of return on their investment in the assets until they decide to sell their equity. At the same time, ATC is able to plan and build projects that were simply beyond the capability of utilities with a smaller footprint, which was a key reason why 20 municipal utilities and cooperatives divested their transmission assets to ATC.

Landgren encouraged FERC to support the ATC type of ownership and governance as a viable alternative to strictly independent ownership and governance.

more

"ATC's business model presents a win-win situation. We provide customers with a system that provides more reliable service and access to the energy marketplace while giving owners an adequate rate of return on the investment. At the same time, we also assume all the headaches and liabilities associated with planning, building, operating and maintaining the system," said Landgren. “Many asset owners decided this was a good deal and we expect more will in the future."

While incentives to encourage companies to divest their assets to stand alone-transmission companies are useful, Landgren stressed that incentives do not automatically equate to higher rates of return. Different business models have different needs, which requires flexibility. ROE increase may be useful to some, but in regions where significant transmission expansion is under way – as well investment in generation – adders exacerbate rate pressures. 

ATC owns, operates, maintains and will expand its transmission facilities to provide adequate and reliable transmission of power. ATC provides nondiscriminatory service to all customers, supporting effective competition in energy markets without favoring any market participant. A member of the Midwest ISO regional transmission organization, ATC owns approximately 8,900 miles of transmission lines with a total investment of approximately $1 billion in facilities in portions of Wisconsin, Michigan and Illinois. For more information, visit our Web site at www.atcllc.com.
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